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Course Objectives

• Explain the basic accounting equation
• Describe how assets, liabilities, and equity reveal 

the financial condition of your organization

• Comprehend debits and credits
• Record and analyze business transactions from 

source documentation
• Understand the budgeting process

• Read and comprehend financial statements
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Course Objectives

• Comprehend payback and break-even analysis, the 
time value of money, and how to calculate net 
present value

• Improve financial literacy through understanding 
of cash and accrual methods, calculation of 
accounts receivable, and accounts payable

• Determine adequate testing for liquidity, leverage, 
and solvency through ratio analysis
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MEMORIZING THE BASIC CONCEPTS 
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Learning objectives 
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Accounting is the language of 
business 
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Tracking business results 
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Understanding key concepts, 
principles, and conventions 
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Accounting as financial 
photography 
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Understanding the balance sheet 
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Understanding the balance sheet 
(cont.) 
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Understanding the income 
statement 
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How the balance sheet and income 
statement interact 
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